Major Milestones in Achieving America’s Next Rail Network
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Passenger Rail
Investment and
Improvement Act
signed by
President Bush

American Recovery
and Reinvestment Act
signed by President
Obama—$8 billion
for high-speed
intercity
passenger rail

214 applications from
34 states totaling
$7 billion submitted
to FRA for corridor
planning and smaller
projects

45 applications from
24 states totaling
approximately
$50 billion
submitted to FRA
for comprehensive
corridor programs

FY 2010 THUD Bill
signed by President,
$2.5 billion for
high-speed intercity
passenger rail
programs

President Obama
announces 31 states
plus the District of
Columbia to receive
$8 Billion in ARRA
funding for HighSpeed Rail Projects

132 applications from
32 states totaling
$8.7 billion submitted
to FRA for FY2010
funding

First rail car
specifications
approved for highspeed rail initiative
by the Next
Generation
Equipment
Committee

54 applications
from 23 states were
selected to receive
approximately
$2.5 billion in FY10
and remaining
FY 09 funding

FRA has obligated
$4.28 billion
in funds from
ARRA and FY09
appropriations

All ARRA funds
must be obligated
by FRA

ARRA-funded
projects must be
completed

S

tate departments of transportation have long recognized that modern passenger
rail service can provide the traveling public with genuine transportation choices,
relieving highway and airport congestion in a safe, environmentally responsible
way. This is already a reality in the densely populated northeast corridor between
Washington, DC, and Boston, Massachusetts, which carried more than 10 million
passengers last year.
But train travel is also growing elsewhere in the nation. Almost 14 million people
rode on state-supported rail lines outside of the northeast corridor in the 12 months
between October 2009 and September 2010. And most of these trains have seen
big percentage increases in ridership. For example, ridership on North Carolina’s
Piedmont, which travels between Raleigh and Charlotte, rose 46 percent. The
Empire line in upstate New York saw a 30 percent increase. The new Lynchburg,
Virginia, route drew almost 150 percent more passengers and revenue than
anticipated. On the West Coast, the Cascades line from Portland to Seattle grew
13 percent.
Clearly, more people are taking the train for convenience, greater mobility, and reliability. But that’s not the only story. From Moline, Illinois, to Brunswick, Maine, the
revival of passenger rail is sparking significant economic development just when it is
desperately needed. American manufacturing is stepping up to make sure rail infra-

State-Host Railroad Stakeholder Agreements
To protect the taxpayer’s investment in passenger rail and
insure high-quality and on-time train service, the Passenger Rail
Investment and Improvement Act (PRIIA) required that states and
the private railroads negotiate stakeholder agreements before
federal funding could be released.
Performance-based and quantifiable measures such as trip
times, reliability and the frequency of service must be included in
these agreements. Because much of the passenger service in the
U.S. rides on rails owned by private railroads, the rights of these
stakeholders to continue to maintain and improve their own
service must also be incorporated into these agreements.
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structure projects are built with American-made products, which, in turn, supports
an entire supply chain of American companies and their employees, maximizing the
economic benefit of these infrastructure investments.
As examples,
• Nor-Trak, headquartered in Decatur, Illinois, is making the castings used to hold
rail to ties along the Chicago–St. Louis Corridor.
• Nippon Sharyo, the largest manufacturer of high-speed rail trains in Japan, is
building a new manufacturing plant in Rochelle, Illinois, in hopes of building
high-speed trains for corridors throughout the country.
• Steel Dynamics, Inc., in Fort Wayne, Indiana, is making continuously welded rail
at its Columbia City, Indiana, plant, to be delivered to Recovery Act projects in
Maine and Vermont. A company once operating at only 27 percent of capacity,
Steel Dynamics officials are now indicating that the plant will expand and hire
additional workers this spring to meet growing demand.

“Through the Recovery Act, we are making the largest investment in infrastructure since the Interstate Highway System
was created, putting Americans to work rebuilding our roads,
bridges, and waterways for the future. That investment is how
we can break ground across the country, putting people to work
building high-speed rail lines, because there’s no reason why
Europe or China should have the fastest trains when we can build
them right here in America.”
—President Barack Obama

that the Downeaster is coming to Freeport. The train will serve the local residents
as well as visitors. Freeport is a destination for shopping, outdoor activities, and as a
gateway to all Maine has to offer. The train will truly enhance the visitor experience, as well as Freeport as a community,” said Carolyn Beem, manager of public
affairs for the giant clothing company.

State Projects Are Modernizing
Passenger Rail for the 21st Century

W

ith the new Recovery Act money and increased funding from the Passenger Rail
Investment and Improvement Act (PRIAA), states are moving quickly to expand
and reinvigorate passenger rail. As of January 20, 2011, more than $4.26 billion in
projects have been approved by the Federal Railroad Administration and are moving
ahead.
A sampling of projects from 13 states indicates where these monies are going during this first year: to construct new facilities and expand and upgrade existing lines;
to purchase new locomotives, track and other equipment; to modernize and build
new train stations; and, equally important, to plan for the future.

New Equipment
North Carolina’s Department of Transportation is using funds from the Recovery Act
to buy and refurbish two locomotives for daily Piedmont passenger rail service. Delaware is purchasing four rail cars as part of a 120-car order by the Southeastern Pennsylvania Transportation Authority. The cars are being constructed by United Transit
Systems, located in south Philadelphia; delivery is expected in December 2011.

Just the potential for better passenger rail is spurring economic development across
the country. In Normal, Illinois, more than $200 million in private funds has been invested in anticipation of high-speed rail, including the construction of a new hotel and
conference center. Uptown Normal is a neighborhood that surrounds the Bloomington-Normal stop on the Chicago–St. Louis corridor. Despite retail vacancies across the
country, this pedestrian-friendly neighborhood is bustling with economic activity.
LL Bean, headquartered in Freeport, Maine, is also gearing up for more business
when the expanded Downeaster rail line stops in its town. “LL Bean is very excited

Illinois’ Englewood Flyover project will improve the timeliness of passenger
rail in the region.

Standardized Rail Cars Will Create New Incentives for
American Industry While Reducing Costs for States and
Taxpayers
The first specifications for bi-level coach, dining, baggage, and
business class rail cars to be constructed under the High-Speed
and Intercity Passenger Rail program were approved in August
2010. Rail cars that can be used by all the states will reduce
costs while increasing the efficiency of procurement and manufacturing. Standard specifications are also expected to enable
states to pool their equipment purchases and generate more
demand for manufacturers.
The Next Generation Equipment Committee was established by
Congress to “design, develop specifications for, and procure
standardized next-generation corridor rail equipment.” Any state
using federal funds for its high-speed and intercity passenger
rail program must use equipment that meets these specifications. Members of the Executive Board include 11 state departments of transportation, the Federal Railroad Administration, and
Amtrak. AASHTO acts as the secretariat for the Committee on
behalf of the state DOTs. Efforts are currently underway to finalize specifications for a single-level car and diesel locomotive,
which are expected to be approved in February 2011.
“The Committee’s work is critical to creating a pipeline of
passenger rail equipment that will be needed over the coming
decades. By providing a generic specification for rail equipment,
the Committee is creating a strong incentive for the expansion of
the U.S. rail equipment manufacturing industry.”
—Committee Chairman Bill Bronte, Rail Director,
California Department of Transportation
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